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HIGHLIGHTS OF THE YEAR 



1956 

1955 

Net sales 

$7,744,370 

$5,660,573 

Income before taxes on income 

$ 635,629 

$ 304,061 

Net income 

$ 331,629 

$ 101,061 

Net income per share 

$ 1.02 

$ .34 

Number of shares outstanding at October 31 

326,590 

296,190 

Dividends paid per share 

$ .40 

$ .40 

Number of shareholders at end of year 

504 

332 

Book value per share at October 31 

$ 6.74 

$ 6.01 

Number of employees at end of year 

421 

381 
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PRESIDE NTS LETTER 


To the Shareholders: 

Net income for the year ended October 31, 
1956, amounted to $331,629.05 equal to $1.02 
per share, as compared with $101,061.08 or $.34 
per share for the prior year. Cash dividends 
of $.40 per share were paid to shareholders in 
both years. 

Your Company benefited from the relatively 
high rate of general business activity during 
the past year. We also believe, however, that 
the progress indicated by the results of the 
year’s operations is substantially related to 
more effective marketing techniques, addition 
of new machinery and equipment, improved 
production methods, and, of greatest impor¬ 
tance, the continued interest and effort of 
our employees. 

Our Marketing organization was expanded 
and strengthened to provide improved service 
to our many customers. Sales activities are 
now conducted by eight Company offices and 
thirty-six Dealers and Agents. 

Activities of the Research and Development 
department were directed primarily to the 
improvement of present products and to the 
development of new applications for these 
products. Early in 1957 a new shielded elec¬ 
trification system will be introduced into 
the market. 


Both wholly owned subsidiaries, Canadian 
MonoRail Company, Ltd., and The Landahl 
Conveyor Company, showed favorable prog¬ 
ress during the year and both operated at 
a profit. 

The high levels of inventories, accounts receiv¬ 
able, and short term bank loans, necessitated 
by expanded operations, have made working 
capital a matter of concern. It is anticipated 
that this problem will be alleviated in the first 
quarter of 1957 by the sale of convertible Pre¬ 
ferred Stock authorized by the shareholders 
in December 1956. 

Forecasts for 1957 indicate that total capital 
expenditures for new plant and equipment, by 
industry in general, will closely approximate 
the amount spent in 1956; therefore, we look 
forward to another good year. 

It is with deep regret and a sense of real loss 
that we record the death during the year of 
our Board Chairman, Mr. J. P. Lawrence, one 
of the founders of the Company. 

We express sincere thanks to our loyal 
employees and to the shareholders whose 
capital investment is so vital to the continued 
progress of the Company. 

Respectfully yours, 


THE AMERICAN MONORAIL CO. 
J. L. Pischke, President 
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CURRENT ASSETS 


Cash. 

Accounts receivable, less allowances of $5,808.22 for doubtful 

accounts. 

Inventories — at lower of cost (first-in, first-out) 
or replacement market: 

Raw materials and purchased and stock parts. 

Work in process. 

$ 286,791.69 

1,163,539.58 

$1,209,438.79 

272,450.54 

19,969.75 

$ 54,050.27 

902,771.44 

$ 862,028.39 
192,778.93 
20,687.29 

Supplies. 

Prepaid insurance and other expenses. 

$1,501,859.08 

23,425.39 

$1,075,494.61 

27,123.96 

Total Current Assets 

$2,975,615.74 

$2,059,440.28 

DEPOSITS AND MISCELLANEOUS RECEIVABLES 

57,090.39 

76,627.82 

PROPERTY, PLANT, AND EQUIPMENT —on the basis of cost 

Land and improvements. 

Buildings. 

Machinery and equipment. 

Leasehold improvements. 

$ 46,366.28 

208,752.42 
598,016.67 
95,829.04 

$ 46,366.28 

208,752.42 
516,432.34 
95,829.04 

Less allowances for depreciation and amortization. 

$ 948,964.41 
426,834.32 

$ 867,380.08 
389,236.58 


$ 522,130.09 

$ 478,143.50 

PATENTS — at cost less amortization. 

25,478.36 

$3,580,314.58 

32,138.36 

$2,646,349.96 


NOTES TO CONSOLIDATED 


NOTE A - CHANGES IN CAPITAL STOCK AND 
RESTRICTIONS ON DIVIDENDS 

A meeting of the shareholders has been called for 
December 22, 1956, to amend the Articles of Incorpora¬ 
tion to authorize an issue of 50,000 shares of Serial 
Preferred Stock, of which 40,000 shares are to be offered 
for sale as $1.20 Convertible Preferred Stock, Series 
1956, par value $20.00 per share, convertible at two and 
one-half shares of common for each share of preferred. 
The existing authorized issue of no par value Common 
Stock is to be changed to 500,000 shares of Common 
Stock of the par value of $1.00 per share. Under terms 
of the Preferred Stock issue the Company will be 
required to establish a purchase fund for the retirement 
of all shares of Convertible Preferred Stock which are 
offered to it at a price not exceeding $20.00 per share 


by setting aside on or before March 1, 1958, and each 
year thereafter a sum equal to 20% of the excess of 
net income of the preceding year over $300,000.00 hut 
not in excess of $40,000.00. Any balance remaining in 
the fund on the next succeeding February 28th shall 
he released from said fund. In addition distributions 
(except stock dividends) on Common Stock are limited 
to net earnings of the Company earned subsequent to 
October 31, 1956, plus the sum of $135,000.00. 

NOTE B - COMMITMENTS 

Under the terms of a Repurchase Offer, holders of 
30,400 outstanding shares of Common Stock held in 
the treasury and sold during the year 1956, have the 
possible right to rescind the sales of such stock and 
to receive from the Company the purchase price ($7.00 
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DN OR AIL O 0!N1DA U Y A. 1ST ID SUBSIDIARIES 

October 31, 1956 and October 31, 1955 


.A.TED B^Xj-A-HSrOE SHEETS 



1956 

1955 

LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 



Notes payable to bank. 

Thule accounts payable. 

Accrued payrolls and amounts withheld therefrom. 

State and local taxes — estimated. 

Federal taxes on income — estimated (less $20,954.00 United 
States Treasury Savings Notes in 1955 at redemptive value) 

$ 500,000.00 
437,702.20 
120,813.02 
10,000.00 

311,270.75 

$ 200,000.00 
340,286.91 
96,842.34 
8,000.00 

221,172.55 

Total Current Liabilities 

$ l ,379,785.97 

$ 866,301.80 

SHAREHOLDERS’ EQUITY-Notes A and B 



Common capital stock, no par value: 

Authorized 360,000 shares 

Issued 326,590 shares (1955—296,190 shares outstanding and 
63,810 shares in treasury) 

Stated capital. 

Capital surplus. 

Retained earnings. 

$ 388,850.00 

— o — 

1,811,678.61 

$ 200,000.00 
11,500.00 
1,674,623.16 

$2,200,528.61 

$1,886,123.16 

Less cost of 63,810 shares of treasury stock. 

— o — 

$2,200,528.61 

106,075.00 

$1,780,048.16 

COMMITMENTS - Note B. 




$37580,314.58 

$2,646,349.96 


FINANCIAL STATEMENTS 


per share) paid for such shares, with interest, less 
dividends paid, upon tender to the Company of the 
certificates evidencing such shares. It is the Company’s 
intention to give holders of such stock the opportunity 
to rescind the sales of said shares if they so desire. 

The Company has agreed with the Factory Union to 
adopt a pension plan, including permanent disability 
benefits, to commence October 1, 1957. The final details 
of the plan have not as yet been consumated hut it 
is estimated by the Company, on the basis of actuarial 
studies, that the cost of funding past services over a 
period of approximately eleven years and current 
service costs, based on present level of employment, 
will not exceed $50,000.00 per year. 

The Company occupies certain manufacturing and 
office space under a lease agreement which expires 


June 30, 1958, and provides, among other things, for 
an annual rental of $34,971.00. The Company also 
leases land underlying a building erected by Company 
at a cost of $59,807.27 (carrying amount at October 
31, 1956—$18,389.27) which lease expires June 30, 1959. 
The latter lease provides, among other things, that the 
Company shall pay an annual land rent of $500.00 and 
that at the expiration of the lease, the lessor agrees to 
buy and the lessee agrees to sell the buildings, fixtures, 
etc., for $6,000.00. 

NOTE C - CHANGES IN 

THE FINANCIAL STATEMENTS 

A special credit resulting from the addition of over¬ 
head costs to the inventory at October 31, 1955, has 
been reallocated to the applicable years. 
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Statements of 

CONSOLIDATED SHAREHOLDERS’ EQUITY 

THE AMERICAN MONORAIL COMPANY AND SUBSIDIARIES 
Years ended October 31, 1956, and October 31, 1955 


COMMON CAPITAL STOCK (stated capital) 

1956 

1955 

Balance at beginning of year. 

Proceeds from sale of 30,400 shares of capital stock 

held in treasury and sold during the year. 

Transfer from capital surplus by action of Board of Directors 

$ 200,000.00 

212,800.00 

11,500.00 

$ 200,000.00 

— o — 

— o — 


424,300.00 

$ 200,000.00 

Charge resulting from write-off of treasury shares 
(subsequently retired) in accordance with revised 

Ohio General Corporation Law. 

35,450.00 

— o — 

Common capital stock (stated value) at end of year .... 

$ 388,850.00 

$ 200,000.00 

CAPITAL SURPLUS 



Balance at beginning of year. 

Transferred to stated capital by action of Board of Directors . 
Capital surplus at end of year. 

$ 11,500.00 

11,500.00 

$ 11,500.00 

— o — 

$ — o — 

$ 11,500.00 

RETAINED EARNINGS 



Balance at beginning of year. 

Net income. 

$1,674,623.16 

331,629.05 

$1,692,038.08 

101,061.08 


$2,006,252.21 

$1,793,099.16 

Deduct: 

Dividends paid — $.40 a share. 

Charge resulting from write-ofT of treasury shares 
(subsequently retired) in accordance with revised 

Ohio General Corporation Law .... 

$ 123,948.60 

70,625.00 

$ 118,476.00 

— o — 

Retained earnings at end of year .... 

Less cost of 63,810 shares of treasury stock 

$ 194,573.60 

$ 118,476.00 

$1,811,678.61 

— o — 

$1,674,623.16 

106,075.00 

Shareholders’ Investment at End of Year 

$2,200,528.61 

$1,780,048.16 


Statements of 

CONSOLIDATED INCOME 

THE AMERICAN MONORAIL COMPANY AND SUBSIDIARIES 
Years ended October 31, 1956, and October 31, 1955 



1956 

1955 

Net sales. 

Miscellaneous other income. 

$7,744,369.54 

44,233.99 

$5,660,573.19 

17,812.31 

Total Income 

$7,788,603.53 

$5,678,385.50 

Deductions (including provision for depreciation and amortiza¬ 
tion of property, plant, and equipment of $51,749.62 for 1956, and 
$49,414.53 for 1955 ): 

Cost of products sold. 

Engineering expenses. 

Selling and advertising expenses . . . 

General and administrative expenses . . 

Interest expense. 

$5,266,131.42 

231,788.63 

1,276,457.97 

360,426.37 

18,170.09 

$3,866,253.93 

176,394.39 

1,023,876.80 

299,895.70 

7,903.60 

Income Before Taxes on Income 
Federal taxes on income — estimated .... 

$7,152,974.48 

$5,374,324.42 

$ 635,629.05 

304,000.00 

$ 304,061.08 
203,000.00 

Net Income 

$ 331,629.05 

$ 101,061.08 


See notes to consolidated financial statements. 
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TE2ST YEAR STJIMIIMI-A.R'y 


YEAR ENDED 
OCT. 31 

NET 

SALES 

NET INCOME 

DIVIDENDS 

PAID 

NET WORTH 

WORKING 

CAPITAL 

TOTAL 

PER SHARE 

Note A 

PER SHARE 

Note A 

PER SHARE 

Note A 

TOTAL 

(Current Assets 
Less Current 
Liabilities) 

1947 

$3,817,573 

$254,852 

$ .86 

$.30 

$3.37 

$ 996,965 

$ 798,537 

1948 

4,660,777 

344,443 

1.16 

.42 

4.11 

1,216,214 

1,028,519 

1949 

4,120,582 

285,278 

.96 

.42 

4.49 

1,328,646 

1,147,964 

1950 

3,602,438 

277,185 

.94 

.78 

4.68 

1,385,327 

1,233,449 

1951 

4,969,705 

275,775 

.93 

.57 

4.96 

1,469,568 

1,297,487 

1952 

6,882,364 

296,983 

1.00 

.60 

5.35 

1,584,223 

1,651,891 

1953 

7,753,828 

293,938 

.99 

.60 

5.70 

1,690,021 

1,431,108 

1954 

6,689,861 

281,815 

.95 

.60 

5.97 

1,769,449 

1,222,949 

1955 

5,660,573 

101,061 

.34 

.40 

6.01 

1,780,048 

1,193,138 

1956 

7,744,370 

331,629 

1.02 

.40 

6.74 

2,200,529 

1,595,830 


(NOTE A) Computed on the number of shares outstanding at the close of the respective years after giving retroactive effect to a 

two-for-one stock split in 1948 and a three-for-one stock split in 1951. 


AUDITOR'S REIPOIRT 


Board of Directors, 

The American MonoRail Company, 

Cleveland, Ohio. 

We have examined the consolidated financial state¬ 
ments of The American MonoRail Company and 
subsidiaries for the year ended October 31, 1956. Our 
examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in 
the circumstances. 

In our opinion, the accompanying consolidated 
balance sheet and statements of consolidated income 


and shareholders' equity present fairly the consoli¬ 
dated financial position of The American MonoRail 
Company and subsidiaries at October 31, 1956, and 
the results of their operations for the year then ended, 
in conformity with generally accepted accounting 
principles applied on a basis consistent with that of 
the preceding year. 

ERNST & ERNST 

Certified Public Accountants 

Cleveland, Ohio 
November 26, 1956 























































































rjlHE American monorail company is a leading 
manufacturer of overhead handling equip¬ 
ment used in all types of industries, a few of 
which are illustrated here. 

One of its earliest uses goes way back to days of 
fabric covered aircraft when Glenn L. Marftin 


produced these early planes at Baltimore. Later, 
American MonoRail pioneered in the develop¬ 
ment of heavy type overhead handling systems 
with long span cranes up to 20-ton capacity for 
transferring the huge bomber parts over the 
expansive areas in these plants. Today the fast 
jets, the fancy helicopters, the big bombers all 



FOUNDRY 


move through production on monorail at Boeing 
in Seattle, Consolidated-Vultee at San Diego as 
well as in many other famous name airplane plants. 


and aluminum foil within minimum aisle space 
and stores such materials to maximum cubic 
capacity. These stacker cranes have also found 
interesting applications in other fields. 


In cooperation with engineers of a large chemical 
company, American MonoRail developed a 
“Stacker Crane” which is essentially a fork lift 
suspended from an overhead crane. This special¬ 
ized unit handles loads such as rolls of cellophane 


In the Textile Industry such famous names as 
Cannon, Cone, Springs and Greenwood are found 
among the users of American MonoRail. Here 
were developed special travelling blower units 
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for preventing lint accumulation on the process 
machinery. Along with the handling equipment in 
these mills, if all the monorail track were extended 
it would stretch around the world several times. 


Also the bananas! And many other food products 
since monorail furnishes the smoothest passage 
for handling such materials from the raw stage, 
through cleaning, cooking and packing. 


Chances are that the bread you ate today found In the Automotive field American MonoRail 


its way through the bakery on a monorail system. enjoys an increasing volume of business. Body 



frames move through fabrication—bodies drop to 
assembly—parts are processed in many spots in 
various plants for Ford-Chevrolet-Dodge and 
others. Many interesting types of automatic dis¬ 
patch systems have been developed to meet the 
demands of this industry. 


finished castings. American MonoRail is found 
in the newest and most modern foundries such 
as Ford of Cleveland. Wherever large, bulky 
and heavy loads such as rolls of paper, bundles 
of sheet steel, must be transferred from truck or 


cars to storage or machines, a monorail system 


In foundries, nearly all materials move over- offers easy and safe passage at the lowest 

head from raw stock to molten metal to possible handling cost. 
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